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Message Text 


LIMITED OFFICIAL USE COLOMBO 0994 

E.O. 11652: N/A 
TAGS: OGEN,ETRD,CE 

SUBJECT: U.S. COMPANY'S BID ON PATROL BOAT TENDER 
REF (A) COLOMBO 0945, (B) STATE 055356 

1 . BEGIN UNCLASSIFIED. MR.STANISLAUS OF ASIAN MARITIME 
ASSOCIATION (REFTELS) TELEPHONED EMBASSY REGARDING PATROL BOAD 
TENDER. ALTHOUGH TENDER BOARD HAS TURNED OVER ALL TECHNICAL DOCU- 
MENTS TO COMMANDER OF SRI LANKA NAVY, STANISLAUS SAID MATTER HAS 
BEEN TAKEN OUT OF COMMANDER S HANDS AND FINAL DECISION WILT. 

BE MADE BY PRIME MINISTER WHO WILL CHOOSE BETWEEN SWIFT AND 
CHEVERTON. ACCORDING TO STANISLAUS, SWIFT HAS REVISED ITS 
BID PRICE DOWNWARD AND HAS UNDERCUT CHEVERTON BID. WHEN 
ASKED IF THERE WAS ANY MONEY AVAILABLE FOR PURCHASE OF 
PATROL BOATS, STANISLAUS ADMITTED THERE WAS NOT BUT 
THOUGHT GSL WOULD FIND MONEY SOMEWHERE. HE PROMISED TO KEEP 
EMBASSY INFORMED OF DEVELOPMENTS. END UNCLASSIFIED. 

BEGIN LIMITED OFFICIAL USE. 

2. COMMENT: EMBASSY DOUBTS VERY MUCH THAT PRIME MINISTER 
WILL MAKE DECISION ON PATROL BOAT PURCHASE WITHOUT 
ADVICE OF NAVY. IT ALSO UNLIKELY THAT FUNDS WILL BE 
AVAILABLE UNTIL WELL AFTER ELECTIONS DUE THIS 

SUMMER. AS SWIFT'S BID FOR FIVE BOATS WAS $1,785,479 
AND CHEVERTON'S WAS $1,768,300, UNDERBIDDING 
LIMITED OFFICIAL USE 
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PAGE 02 COLOMB 00994 181247Z 

CHEVERTON WOULD NOT TAKE MUCH OF A REDUCTION ON SWIFT'S 
PART. SINCE CHEVERTON RANKED 14TH IN LOWNESS OF BID, 

BOTH SWIFT AND CHEVERTON WOULD STILL APPEAR TO BE OUT 
FO RUNNING IN TERMS OF PRICE. HOW THEIR OFFERS 
MEASURE UP ON TECHNICAL BASIS, ONLY NAVY CAN TELL. 

CREDIT TERMS OFFERED BY POTENTIAL SUPPLIER WILL ALSO 
HAVE CONSIDERABLE BEARING ON WHO FINALLY GETS ORDER. 
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